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Nejdet Demiryiirek, DEIK/DTIK Asia Pacific Committee Chair

Turkish logistics centers must be established in

ejdet Demiryiirek, DEIK/
DTIK Asia Pacific Com-
mittee President of Foreign
Economic Relations Board
(DEIK) World Turkish Business Coun-
cil (DTIK), says that the commercial
relations between Turkey and the
countries of the Asia Pacific Region are
not at the desired levels. Underlining
that Turkey has taken steps to increase
the volume but it has not been very
successful so far, Demirytirek says,
“We need to analyze its reasons very
well. We must determine our roadmap
together with an accurate action plan
as soon as possible.”

WE MUST STEER
THE WATER

Underlining that the European
Union and the United States have
significant advantages in the region,
Demiryiirek says, “The EU countries
and the US are enjoying the advan-
tages of having strengthened their
positions by means of discovering the
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countries of the Asia Pacific Region
before us and ensuring that the large-
scale actors of their industries could
invest in those countries. They con-
duct both import and manufacture
on the domestic market by receiving
ancillary products and raw materi-
als from the region. Main factor that
makes their position stronger and
sustainable compared with us is that
they set the target to sell products on
the domestic markets of the regional
countries and they export the prod-
ucts they manufacture in China to
other countries as well. The magic key
and guiding expression here is they
steer both the water and the wheel.”
Nejdet Demirytirek points out
that centers for logistics or export
products must be established for the
companies of Turkey to increase their
efficiency in the region. Demirytirek
says, “Our investors and business-
people must start the implementation
of an action plan in the form of accu-
rate structuring and state-supported

the ASIA PAGIFIC COUNTRIES

Underlining that through
the Turkish logistics
centers or the Turkish
export products centers
to be established in the
countries of the Asia
Pacific Region, the
impact of the Turkish
companies on that
market will increase,
Nejdet Demiryirek,
DEIK/DTIK Asia Pacific
Committee Chair,
says, “The recognition
of our businesspeople
and our products can be
enhanced in the region via
such centers and it might
be possible to adjust the
foreign trade figures,
which are always against
us, to an acceptable level
to some extent. “

strategic partnerships (with the
powerful and leading institutions
and organizations of the countries
of the region) or direct investments.
They must take place in the field
personally and aware of why they
have come to the market of the re-
gion having done their homework
well. Recognition of our business-
people and products in the region
can be increased by means of estab-
lishing Turkish logistics centers or
centers for Turkish export products.
It might be ensured that the foreign
trade figures that are against us at all
times can be reduced to an accept-
able level a little bit.”



Demirytirek attracts attentions to
the fact that the number of the coun-
tries, in which investments can be
made in cheap workforce, is rapidly
declining in the countries in the Asia
Pacific Region except for the countries
such as Vietnam, Cambodia, Malaysia,
the Philippines, Pakistan, and Ban-
gladesh. Demiryiirek states that the
countries like Japan, Korea, Taiwan,
and Singapore, as well as even China
known as the paradise of cheap work-
force, have broken the routine and
transferred their investments to such
few countries declining in numbers,
and says, “These countries are engaged
with preparing for the industrial and
high technology revolution envis-
aged to take place in the forthcoming
30 years; these developing countries
where workforce is relatively expen-
sive are transferring some of their
investments to the countries needing
cheap workforce.”

AN ALTERNATIVE:
SILK ROAD PROJECT

Pointing out that the logistics sec-
tor in Turkey that has made significant
progress in land, air, and rail transport
has attained a select position particu-
larly thanks to its growth of the last 20
years, Nejdet Demirytirek says, “How-
ever, the high freight costs in export for
the countries of the Asia Pacific Region
have yielded a negative result in the
competition for the Turkish exporters.”
Demiryiirek continues as follows: “The
physical distance between Turkey and
the countries of the Asia Pacific Region
as well as the fact that the freight costs
are high in both air and sea transport

and that the number of the ships and
containers owned and controlled by
our logistics firms is insufficient also
constitute a problem. While there is
the perception that the prices of the
empty containers waiting to return are
very low so that they are not returned
empty, the French, Spanish, Italian,
and Greek exporters can, by using the
same justification, find 20" containers
at the 100 USD + BAF (Bunker Adjust-
ment Factor) + CAF (Currency Ad-
justment Factor) level, but such prices
vary between 500 and 1500 USD for
us despite our closer proximity to
China. This creates unfair competi-
tion. It seems impossible to attain the
goals regarding the countries of the
Asia Pacific Region within the scope
of Turkey’s 2023 targets with present
logistics services and freight prices.
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I believe that the exporters must be
supported and encouraged through
the freight fees and the logistics firms
through low-cost credits for ship
investments, which will produce per-
manent solutions. In addition, rail-
road transport that will be put into
service through the Silk Road project
can be a valid and important factor
in the solution of the problem. Re-
quired steps must be taken regarding
the improved and trained workforce
and personnel as well as academic
investments and education. I believe
that the closure of the gap against us
in our foreign trade can only be pos-
sible through producing permanent
solutions and investments in air,
land, sea, and rail transport in view
of the logistics setbacks and respec-
tive freight fees.”

ASYA PASIF ULKELERINE TURK LOJISTIK MERKEZLERI KURULMALI

Dis Ekonomik lliskiler Kurulu (DEIK) Dunya Turk Is Konseyi (DTIK)
Asya Pasifik Bolge Komite Bagkani Nejdet Demirytrek, Turkiye

ile Asya Pasifik Bolge Ulkeleri arasindaki ticari iliskilerin istenilen
seviyede olmadigini séyluyor. Turkiye'nin bu hacmi ytkseltmeye
yonelik adimlar atmaya calissa da, su ana kadar ¢ok basaril
olamadiginin altini gizen Demirytrek, “Bunun sebeplerini ¢ok iyi
irdelememiz gerekiyor. Yol haritamizi, dogru bir eylem plani ile
birlikte en kisa stirede belirlemeliyiz” diyor. Demirytrek, Tarkiye
sirketlerinin bu bolgede etkinliginin artirimasi icin lojistik veya
ihrag trtin merkezlerinin kurulmasi gerektigine dikkat gekiyor.
Demirytrek, “Is adamlari ve yatinmeilarimiz, dogru bir yapilanma ve
devlet destekli stratejik ortakliklar (bolge Ulkelerinin glilt ve dncd
kurum ve kuruluglart ile ortaklik kurulmasi) veya direkt yatirmiar
seklindeki bir eylem planini acilen uygulanmaya baslamalidir.
Bolge pazarlarina daha bilingli ve derslerine iyi calismis olarak nigin
geldiklerinin bilincinde bizzat sahada olmalari gerekir. Bunun igin

Turk lojistik merkezleri veya Turk ihrag trtinleri merkezleri kurulmas
ile is adamlarimizin ve tranlerimizin bolgede taninirhgr artirilabilir.
Surekli aleyhimize olan dis ticaret rakamlarinin, bir nebze olsun

kabul edilebilir seviyeye ¢ekilmesi saglanabilir” diyor. Turkiye'nin
2023 yilrhedeflerinde Asya Pasifik Bolgesi tlkeleriyle ilgili belirlenen
hedeflere su andaki lojistik hizmetler ve naviun fiyatlari ile ulasmanin
imkansiz oldugunu vurgulayan Demirydrek, ihracatginin naviun
tcretleriyle, lojistik firmalarinin da gemi yatinmiigin ucuz krediler ile
desteklenmesi ve tesvik edilmesi gerektiginin altini giziyor.

“While there is the perception that the prices of the empty containers
waiting to return are very low so that they are not returned empty,
the French, Spanish, ltalian, and Greek exporters can, by using the
same justification, find 20" containers at the 100 USD + BAF (Bunker
Adjustment Factor) + CAF (Currency Adjustment Factor) level, but
such prices vary between 500 and 1500 USD for us despite our closer
proximity to China.”
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